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32.	 CONVERTIBLE BONDS (continued)
US$125 million unlisted and unsecured convertible bonds due in 2011

On 28 January 2006, the Company and a wholly owned subsidiary of Warburg Pincus Private Equity 
IX, L.P. (the “Subscriber”) entered into a subscription agreement (the “Subscription Agreement”) in 
relation to the issuance of US$125 million unlisted and unsecured convertible bonds due in 2011 
(the “2011 Convertible Bonds”) and warrants to subscribe in aggregate for a maximum amount 
of US$25 million new shares of the Company to the Subscriber. The proceeds from the issuance 
of the 2011 Convertible Bonds on 1 March 2006 of US$125 million (approximately equivalent to 
RMB999,950,000) have been split into liability and derivative components. The derivative component 
is measured at fair value on the issue date and any subsequent changes in fair value of the derivative 
component as at the balance sheet date are recognised in the consolidated income statement.

The fair values of the derivative component are determined based on the valuations performed by 
Vigers Appraisal & Consulting Limited (“Vigers”) using the applicable option pricing model.

On 18 May 2007 and 24 October 2007, the 2011 Convertible Bonds with the principal amount of 
US$75 million and US$50 million were fully converted into 90,898,072 and 60,598,715 new ordinary 
shares of the Company, respectively, at a conversion price of US$0.8251.

The movements of the liability component and the derivative component of the 2011 Convertible 
Bonds during the year 2007 are as follows:

Liability
component of

convertible
bonds

Derivative
component of

convertible
bonds Total

RMB’000 RMB’000 RMB’000

At 1 January 2007 726,703 206,787 933,490
Interest expenses 44,636 – 44,636
Interest paid (11,889) – (11,889)
Fair value adjustment* – 553,383 553,383
Exchange difference (17,243) (14,350) (31,593)
Conversion into ordinary shares (742,207) (745,820) (1,488,027)

At 31 December 2007 – – –

*	 The aggregate amount of losses on the derivative components of the 2011 Convertible Bonds and the 2014 

Convertible Bonds which were charged to the consolidated income statements for the year ended 31 December 2007 

amounted to RMB505,483,000.
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33.	 INTEREST-BEARING BANK LOANS

Group

2008 2007
RMB’000 RMB’000

PRC bank loans – secured, within one year 170,000 300,000

The Group’s bank loans are all denominated in RMB and bear interest at rates ranging from 6.225% 
to 7.47% per annum.

The Group’s bank loans are secured by guarantees and pledges as set out in note 34 below.

34.	TRAD E AND BILLS PAYABLES
Group

2008 2007
RMB’000 RMB’000

Trade payables 4,431,020 5,622,928
Bills payable 8,486,938 7,933,617

12,917,958 13,556,545

An aged analysis of the trade and bills payables as at the balance sheet date, based on the goods 
receipt date, is as below:

2008 2007
RMB’000 RMB’000

Outstanding balances, aged:
  Within 3 months 8,933,715 9,299,648
  3 to 6 months 3,553,829 3,841,131
 O ver 6 months 430,414 415,766

12,917,958 13,556,545
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34.	TRAD E AND BILLS PAYABLES (continued)
The Group’s bills payable and PRC bank loans (note 33) above are secured by:

(i)	 the pledge of the Group’s time deposits (note 28);

(ii)	 the bank acceptance credit in favour of the Group. The bank acceptance credit was secured 
by the Group’s time deposits (note 28);

(iii)	 the pledge of certain of the Group’s inventories (note 24);

(iv)	 the pledge of certain of the Group’s buildings (note 12);

(v)	 the pledge of certain of the Group’s investment properties (note 13); and

(vi)	 the corporate guarantees provided by the Non-listed GOME Group, Mr. Wong and Mr. Chen 
Xiao as at 31 December 2008 (note 38(a)(v)).

The trade and bills payables are non-interest-bearing and are normally settled on 1 to 6 months 
terms.
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35.	 CUSTOMERS’ DEPOSITS, OTHER PAYABLES AND ACCRUALS

Group

2008 2007
Notes RMB’000 RMB’000

Customers’ deposits 478,972 595,705
Consideration payable for the acquisition of subsidiaries (i) 10,000 37,000
Provision for coupon liabilities (ii) 78,619 62,667
Other payables and accruals 962,550 1,244,323

1,530,141 1,939,695

Notes:

(i)	 The balances as at 31 December 2008 and 2007 represented outstanding purchase considerations for the business 

combination transactions.

(ii)	 A reconciliation of the provision for coupon liabilities is as follows:

2008 2007

RMB’000 RMB’000

At 1 January 62,667 35,423

Arising during the year 136,831 76,773

Utilised (89,836) (47,708)

Unused amounts reversed (31,043) (1,821)

At 31 December 78,619 62,667
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36.	 BUSINESS COMBINATION
On 18 February 2008, the Group acquired the entire equity interest in Longji Island, a limited liability 
company registered in the PRC and principally engaged in the business of investments, from certain 
independent third parties. The fair values of the identifiable assets and liabilities of Longji Island as at 
the date of acquisition and the corresponding carrying amounts immediately before the acquisition 
were as follows:

Fair value 
recognised 

on acquisition
Carrying 
amount

RMB’000 RMB’000

Prepayments, deposits and other receivables 10,000 10,000
Cash and cash equivalents 10,000 10,000
Interest-bearing bank loans (10,000) (10,000)

10,000 10,000

Goodwill on acquisition 8,000

Cash consideration 18,000

An analysis of the net cash outflow in respect of the acquisition transaction is as follows:

RMB’000

Total cash consideration (18,000)
Cash and cash equivalents acquired 10,000

Net cash outflow during the year (8,000)

Since the acquisition, Longji Island contributed no revenue and a loss of RMB449,512,000, 
respectively, to the Group’s results for the year ended 31 December 2008. The loss of Longji Island 
was mainly attributable to the impairment loss on its investments in Sanlian of RMB449,592,000 (note 
16).

There is no material effect to the Group’s revenue and profit had the combination taken place at the 
beginning of the year.
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37.	 OPERATING LEASE ARRANGEMENTS AND COMMITMENTS

(a)	 Operating lease commitments

As lessee

The Group leases certain of its properties under operating lease arrangements. These leases 
have an average life of between 1 and 20 years and there are no restrictions placed upon the 
Group by entering into these lease agreements.

As at the balance sheet date, the Group had the following minimum lease payments under 
non-cancellable operating leases falling due as follows:

2008 2007
RMB’000 RMB’000

Within one year 1,993,406 1,798,626
In the second to fifth years, inclusive 6,969,730 5,784,470
After five years 4,171,095 3,755,870

13,134,231 11,338,966

As defined under IAS 17, a non-cancellable lease is a lease that is cancellable only (a) upon 
the occurrence of some remote contingencies; (b) with the permission of the lessor; (c) if the 
lessee enters into a new lease for the same or an equivalent asset with the same lessor; or 
(d) upon payment by the lessee of such an additional amount that, at inception of the lease, 
continuation of the lease is reasonably certain.

Pursuant to the relevant lease agreements, upon the payment of early termination 
compensation rental which in general ranges from 1 to 3 months, the Group is entitled 
to terminate the underlying lease agreement if a store will not be in a position to continue 
its business because of the losses or other circumstances as specified under the rental 
agreements.
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37.	 OPERATING LEASE ARRANGEMENTS AND COMMITMENTS (continued)

(a)	 Operating lease commitments (continued)

As lessor

The Group has leased its investment properties (note 13) and entered into commercial property 
sub-leases on its leased properties (note 38(a)(iv)) under operating lease arrangements. These 
non-cancellable leases have remaining terms of between 1 and 10 years. A majority of the 
Group’s leases include a clause to enable upward revision of the rental charge on a regular 
basis according to prevailing market conditions.

The Group had the following future minimum rentals receivable under non-cancellable operating 
leases:

2008 2007
RMB’000 RMB’000

Within one year 164,692 150,793
In the second to fifth years, inclusive 370,014 363,718
After five years 198,317 231,382

733,023 745,893

(b)	 Capital commitments

In addition to the operating lease commitments above, the Group had the following capital 
commitments at the balance sheet dates:

2008 2007
RMB’000 RMB’000

Contracted, but not provided for:
  Acquisition of buildings 500,862 438,412
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37.	 OPERATING LEASE ARRANGEMENTS AND COMMITMENTS (continued)

(c)	 Acquisition commitments

As at 31 December 2008, the Group had commitments attributable to the acquisition of the 
remaining 10% interests of Yongle (China) amounting to RMB811,081,000 (note 38(c)). The 
balance of the Group’s loans to the vendors of RMB653,423,000 as at 31 December 2008 will 
be utilised to settle the amount of purchase considerations on the date of completion of the 
relevant acquisition transactions.

As at the date of approval of the financial statements, the parties are in the process of 
obtaining approval from the relevant PRC government authorities regarding to the acquisition 
transactions.
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38.	R ELATED PARTY TRANSACTIONS

In addition to the transactions and balances which are disclosed in notes 12, 18, 20, 26, 27 and 
37(c) to these financial statements, the Group had the following significant transactions with the 
related parties.

(a)	 The Group had the following ongoing transactions with related parties during the year:

2008 2007
Notes RMB’000 RMB’000

Sales to the Non-listed GOME Group (i) 68,602 8,046
Purchases from the Non-listed GOME Group (i) (26,352) (5,625)
Provision of management and purchasing 
  services to the Non-listed GOME Group (ii)&4(b) 250,000 241,438
Rental expenses to Beijing Xinhengji (iii) (3,577) (3,823)
Sub-lease rental income from audio and visual 
  equipment shops of the Non-listed GOME Group (iv) 4,182 35,835
Provision of corporate guarantees from the 
  Non-listed GOME Group, Mr. Wong and 
 M r. Chen Xiao in respect of the Group’s bills 
  facilities (v) 530,000 853,333
Rental income from a related party (vi) 535 539
Rental expenses to Centergate Technologies (vii) (6,612) (551)

The Non-listed GOME Group comprises Beijing Eagle Investment Co., Ltd., Beijing Gome 
Electrical Appliance Co., Ltd. and Gome Electrical Appliance Retail Co., Ltd. and other 
companies which are engaged in the retail sales and related operations of electrical appliances 
and consumer electronic products under the trademark of “GOME Electrical Appliances” in 
cities other than the designated cities of the PRC in which the Group operates. The companies 
comprising the Non-listed GOME Group are owned by Mr. Wong, a substantial shareholder 
of the Company. Beijing Xinhengji Property Co., Ltd. (“Beijing Xinhengji”) is owned by a close 
member of the family of Mr. Wong.

Centergate Technologies is a listed company in the PRC in which Mr. Wong had significant 
influence. As further disclosed in note 1 to the financial statements, Mr. Wong ceased to be the 
chairman and director of the Company with effect from 16 January 2009.
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38.	R ELATED PARTY TRANSACTIONS (continued)

(a)	 (continued)
Notes:

(i)	 The sales and purchase transactions and the joint purchase transactions entered into between the Group and 

the Non-listed GOME Group in respect of the electrical appliances and consumer electronic products were 

conducted based on the actual purchase cost from the Group’s third party suppliers.

(ii)	 The Group provides management services to the Non-listed GOME Group in respect of the retailing of electrical 

appliances and consumer electronic products. In addition, the Group negotiates with various suppliers for 

both the Group and the Non-listed GOME Group on a centralised basis. The total amount of the management 

service fee and the purchasing service fee was charged based on 0.6% and 0.9%, respectively, of the total 

turnover of the Non-listed GOME Group, pursuant to a management agreement and a purchase service 

agreement entered into between the Group and the Non-listed GOME Group. The maximum fees shall not 

exceed RMB100 million and RMB150 million, respectively, under the management agreement and the purchase 

service agreement.

(iii)	 The Group entered into a rental agreement with Beijing Xinhengji to lease properties at an annual rental of 

approximately US$523,000. In the opinion of the directors, the rental has been determined based on the 

prevailing market rentals of offices within the same district.

(iv)	 The Non-listed GOME Group has set up counters in the retail outlets operated by the Group for selling audio 

and visual products. The Non-listed GOME Group has entered into sub-lease agreements with each of the 

individual outlets of the Group. According to the sub-lease agreements, the rent is charged at (a) approximately 

RMB12 per square metre per day; and (b) 5% of the total revenue generated from the sale of audio and visual 

products. The sub-lease transactions were terminated during 2008.

(v)	 The provision of corporate guarantees is at nil consideration.

(vi)	 The Company’s subsidiary, Hong Kong Punching Centre Limited, received operating lease rentals in respect of 

the Group’s investment properties from GOME Home Appliances (Hong Kong) Limited (“Hong Kong Gome”), a 

company owned by Mr. Wong, totalling RMB535,000 (2007: RMB210,000) during the year.

	 Furthermore, during 2007, the Group had rental income from Hong Kong Gome in respect of the sub-lease 

of the Group’s office premises amounting to RMB329,000. The sub-lease transaction was terminated during 

2007.

(vii)	 In November 2007, the Group entered into a lease agreement with Centergate Technologies to lease certain 

commercial properties for the Group’s retail operations for a period from 1 December 2007 to 30 November 

2020 with a prepaid rental of RMB85,952,000. The balance of the rental prepayments at 31 December 2008 

amounted to RMB78,789,000 (31 December 2007: RMB85,401,000), among which RMB72,177,000 (31 

December 2007: RMB78,789,000) (note 18) was classified as long term and RMB6,612,000 (31 December 

2007: RMB6,612,000) (note 26) was classified as short term in the financial statements.
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38.	R ELATED PARTY TRANSACTIONS (continued)

(b)	 Compensation of key management personnel of the Group:

2008 2007
RMB’000 RMB’000

Fees 1,587 –
Other emoluments:
  Salaries, allowances, bonuses and other benefits 7,920 7,752
  Pension costs 207 178

9,714 7,930

(c)	 Transactions to acquire the remaining 10% equity interest of Yongle (China) Electrical Retail 
Co., Ltd. (“Yongle (China)”)

On 28 August 2008, the Group and Mr. Chen Xiao, Chairman of the Company, Ms. Shu Wei, 
Mr. Liu Hui, Mr. Yuan Yashi and Shanghai Hegui Property Management Co., Ltd. (“Shanghai 
Hegui”) (collectively referred to as the “Vendors”) entered into the following transactions.

Pursuant to the sales and purchase agreements, the Group agreed to acquire and the Vendors 
agreed to sell the remaining 10% equity interest of Yongle (China), a 90%-owned subsidiary 
of the Group, at a total cash consideration of RMB811,081,000. Among the total cash 
consideration, RMB587,949,000 was related to the acquisition of an approximately 7.25% 
equity interest in Yongle (China) held by Mr. Chen Xiao. The completion of the acquisition 
transactions is conditional on the fulfilment of certain conditions including approvals from the 
PRC government authorities.

The Group also agreed to provide loans in the total amount of RMB653,423,000 to the 
Vendors other than Shanghai Hegui (the “Borrowers”). The loans are secured by (i) the pledge 
of each of the Vendors’ interests in Yongle (China); and (ii) a personal guarantee in favour of the 
Group from Mr. Chen Xiao in respect of the fulfilment obligations of the Borrowers. The loans 
are interest-free and will be utilised by the Group to settle the purchase considerations upon 
the date of completion of the acquisition transactions. Early repayment of the loans could not 
be made without the prior written consent from the Group.
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38.	R ELATED PARTY TRANSACTIONS (continued)

(c)	 Transactions to acquire the remaining 10% equity interest of Yongle (China) Electrical Retail 
Co., Ltd. (“Yongle (China)”) (continued)

The parties also entered into the entrustment agreements pursuant to which each of the 
Vendors agreed to exercise the voting rights attaching to their 10% equity interest in Yongle 
(China) as the Group may direct.

The Vendors also granted to the Group an exclusive option to acquire all or any part of the 
10% equity interest of Yongle (China) from the vendors for RMB811,081,000 or a proportional 
sum of RMB811,081,000.

Among the outstanding balance of the loans of RMB653,423,000 (note 20), RMB474,360,000 
was due from Mr. Chen Xiao.

Up to the date of this report, the Group and the Vendors are in the process obtaining the 
approval from the relevant PRC government authorities and the Company’s directors estimate 
that all the transactions will be completed within 2009.

(d)	 During the year, the Non-listed GOME Group paid on behalf of the Group the monthly salaries 
to certain management staff of the Group which amounted to approximately RMB1.1 million 
per month. The Group repaid such an amount in the following month. The transactions were 
terminated in September 2008.

39.	 CONTINGENT LIABILITIES

At the balance sheet date, contingent liabilities not provided for in the financial statements were as 
follows:

2008 2007
RMB’000 RMB’000

Guarantees given to banks in connection with bill facilities 
  granted in favour of:
  Dazhong Appliances 242,901 –

Other than the above, the Group did not have any significant contingent liabilities at the balance 
sheet date.
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40.	 FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments as at the balance sheet date 
are as follows:

2008 Group

Financial assets

Financial 
assets at 
fair value 

through 
profit or 

loss – held 
for trading

Loans and 
receivables

Available-
for-sale 

financial 
assets Total

RMB’000 RMB’000 RMB’000 RMB’000

Other investments – – 108,810 108,810
Hong Kong listed investments 399 – – 399
Investment deposits – 30,000 – 30,000
Designated loan – 3,600,000 – 3,600,000
Trade and bills receivables – 45,092 – 45,092
Financial assets included in prepayments, 
  deposits and other receivables – 526,817 – 526,817
Due from related parties – 57,843 – 57,843
Pledged deposits – 4,840,456 – 4,840,456
Cash and cash equivalents – 3,051,069 – 3,051,069
Other assets – 653,423 – 653,423

399 12,804,700 108,810 12,913,909
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40.	 FINANCIAL INSTRUMENTS BY CATEGORY (continued)
2008 Group

Financial liabilities

Financial
liabilities at

fair value
through profit
or loss – held

for trading

Financial
liabilities at

amortised
cost Total

RMB’000 RMB’000 RMB’000

Interest-bearing bank loans – 170,000 170,000
Trade and bills payables – 12,917,958 12,917,958
Financial liabilities included in customers’ deposits, 
  other payables and accruals – 876,149 876,149
Liability components of convertible bonds – 3,571,833 3,571,833
Derivative components of convertible bonds (2,280) – (2,280)

(2,280) 17,535,940 17,533,660

2007 Group

Financial assets

Financial
assets at fair

value through
profit or 

loss – held for
trading

Loans and 
receivables Total

RMB’000 RMB’000 RMB’000

Hong Kong listed investments 1,058 – 1,058
Investment deposits – 30,000 30,000
Designated loan – 1,500,000 1,500,000
Trade and bills receivables – 97,719 97,719
Financial assets included in prepayments,
  deposits and other receivables – 778,230 778,230
Due from related parties – 79,024 79,024
Pledged deposits – 6,614,725 6,614,725
Cash and cash equivalents – 6,269,996 6,269,996

1,058 15,369,694 15,370,752
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40.	 FINANCIAL INSTRUMENTS BY CATEGORY (continued)

2007 Group

Financial liabilities

Financial
liabilities at

fair value
through profit
or loss – held

for trading

Financial
liabilities at
amortised

cost Total
RMB’000 RMB’000 RMB’000

Interest-bearing bank loans – 300,000 300,000
Trade and bills payables – 13,556,545 13,556,545
Financial liabilities included in customers’ deposits, 
  other payables and accruals – 988,751 988,751
Liability components of convertible bonds – 3,375,803 3,375,803
Derivative components of convertible bonds (191,500) – (191,500)

(191,500) 18,221,099 18,029,599

Company
2008 2007

Financial assets
Loans and 

receivables
Loans and 

receivables
RMB’000 RMB’000

Financial assets included in prepayments, deposits and 
  other receivables 678 11,812
Pledged deposits – 1,601,019
Cash and cash equivalents 1,004,394 3,356,064

1,005,072 4,968,895
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40.	 FINANCIAL INSTRUMENTS BY CATEGORY (continued)

Financial liabilities Company
2008 2007

Financial
liabilities at

fair value
through
profit or

loss - held
for trading

Financial
liabilities at

amortised
cost Total

Financial
liabilities at

fair value
through
profit or

loss - held
for trading

Financial
liabilities at
amortised

cost Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Liability components of
  convertible bonds – 3,571,833 3,571,833 – 3,375,803 3,375,803
Derivative components of
  convertible bonds (2,280) – (2,280) (191,500) – (191,500)

(2,280) 3,571,833 3,569,553 (191,500) 3,375,803 3,184,303

41.	 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Group’s principal financial liabilities, other than derivatives, comprise interest-bearing bank 
loans, convertible bonds, trade payables and other payables. The main purpose of these financial 
liabilities is to raise finance for the Group’s operations. The Group has various financial assets such 
as deposits and other receivables, trade receivables and pledged deposits which arise directly from 
its operations.

It is, and has been throughout the year under review, the Group’s policy that no trading in derivatives 
shall be undertaken.

The main risks arising from the Group’s financial instruments are interest rate risk, foreign currency 
risk, credit risk and liquidity risk. The board of directors reviews and agrees policies for managing 
each of these risks and they are summarised below.

Interest rate risk

The Group’s exposure to the risk of changes in market interest rates relates primarily to the debt 
obligations with floating interest rates.

The Group’s policy is to manage its interest cost using a mix of fixed and variable rate debts. As at 
31 December 2008, the Group did not have debt obligations with floating interest rates other than 
the balance disclosed in note 33. Accordingly, the Group has no significant interest rate risk.
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41.	 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Foreign currency risk

As at 31 December 2008, the Group had cash and bank deposits of RMB1,305,702,000 (2007: 
RMB5,334,752,000), which are denominated in foreign currencies including United States dollars, 
Hong Kong dollars and Euro dollars. The Group currently does not have a foreign currency hedging 
policy. However, management monitors foreign exchange exposure and will consider hedging 
significant foreign currency exposure should the need arise.

The following table demonstrates the sensitivity to a reasonably possible change in the exchange 
rates of United States dollars with all other variables held constant, of the Group’s profit before tax 
(due to changes in the fair values of monetary assets and liabilities) and other components of equity 
would not change.

Increase/
(decrease) in 
United States 

dollars rate

Increase/
(decrease) 

in profit 
before tax

RMB’000

2008 8% 99,989
(8%) (99,989)

2007 8% 354,577
(8%) (354,577)

Credit risk

The Group trades on credit only with third parties who have an established trading history with the 
Group and who have no history of default. It is the Group’s policy that new customers who wish to 
trade on credit terms are subject to credit verification procedures. In addition, receivable balances 
are monitored on an ongoing basis with the result that the Group’s exposure to bad debts is not 
significant. The maximum exposure is the carrying amount as disclosed in note 25 to these financial 
statements.

With respect to credit risk arising from the other financial assets of the Group, which comprise cash 
and cash equivalents, short term deposits, pledged deposits, investment deposits, prepayments, 
deposits and other receivables and amounts due from related parties, the Group’s exposure to credit 
risk arises from default of the counterparty, with a maximum exposure equal to the carrying amounts 
of such financial instruments.
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41.	 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Liquidity risk

The Group monitors its risk to a shortage of funds based on the maturity of its financial instruments, 
financial assets and liabilities and projected cash flows from operations.

The Group’s objective is to maintain a balance between continuity of funding and flexibility through 
the use of bills payable, convertible bonds and other interest-bearing borrowings. As at 31 
December 2008, the Group had trade and bills payables amounting to RMB12,917,958,000 (31 
December 2007: RMB13,556,545,000). In addition, as at 31 December 2008, the Group had the 
bank loan balance of RMB170,000,000 (31 December 2007: RMB300,000,000) which will mature 
within 12 months. The directors have reviewed the Group’s working capital and capital expenditure 
requirements and determined that the Group has no significant liquidity risk.

The table below summarises the maturity profile of the Group’s financial liabilities at 31 December 
2008 based on contractual undiscounted payments.

Year ended 31 December 2008

Group Within 1 year 1 to 2 years 2 to 3 years Total
RMB’000 RMB’000 RMB’000 RMB’000

Convertible bonds – 4,704,420 – 4,704,420
Interest-bearing bank loans 170,000 – – 170,000
Trade and bills payables 12,917,958 – – 12,917,958
Financial liabilities included in customers’ deposits
  and other payables 876,149 – – 876,149

13,964,107 4,704,420 – 18,668,527

Company Within 1 year 1 to 2 years 2 to 3 years Total
RMB’000 RMB’000 RMB’000 RMB’000

Convertible bonds – 4,704,420 – 4,704,420
Other payables 6,334 – – 6,334

6,334 4,704,420 – 4,710,754
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41.	 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Liquidity risk (continued)

Year ended 31 December 2007

Group Within 1 year 1 to 2 years 2 to 3 years Total
RMB’000 RMB’000 RMB’000 RMB’000

Convertible bonds – – 4,704,420 4,704,420
Interest-bearing bank loans 300,000 – – 300,000
Trade and bills payables 13,556,545 – – 13,556,545
Financial liabilities included in customers’ deposits
  and other payables 988,751 – – 988,751

14,845,296 – 4,704,420 19,549,716

Company Within 1 year 1 to 2 years 2 to 3 years Total
RMB’000 RMB’000 RMB’000 RMB’000

Convertible bonds – – 4,704,420 4,704,420
Other payables 2,724 – – 2,724

2,724 – 4,704,420 4,707,144

Capital management

The primary objective of the Group’s capital management is to ensure that the Group has healthy 
capital structure in order to support the Group’s stability and growth.

The Group regularly reviews and manages its capital structure and makes adjustments to it, taking 
into consideration of changes in economic conditions, future capital requirements of the Group, 
prevailing and projected profitability and operating cash flows, projected capital expenditures and 
projected strategic investment opportunities.
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42.	 POST BALANCE SHEET EVENTS

On 9 January 2009, the Group received a notice from the People’s High Court of Shangdong 
Province, the PRC. According to the court statement, Shandong Sanlian Group Co., Ltd. (the 
“Sanlian Group”) is seeking (1) to void the auction transaction; (2) RMB50 million in damages from 
the defendants and it reserves the right to claim for other significant economic damages; and (3) 
the litigation costs from the six defendants, including two PRC subsidiaries of the Group, Shandong 
Longji Island Construction Co., Ltd. and Gome Appliance Company Limited, and four other 
companies in the PRC, alleging the Group improperly bought a 10.67% interest (the “Sanlian Shares”) 
in Sanlian Commercial Co., Ltd., a listed company in the PRC.

According to a court statement dated 17 March 2009, the People’s High Court of Shangdong 
Province, the PRC, dismissed the allegations made by Sanlian Group, based on the ground that the 
allegations had not fulfilled the relevant provision of the PRC Civil Procedural Law.

Save as disclosed above and in notes 1, 16, 27 and 28 above, the Group did not have any significant 
events taking place subsequent to 31 December 2008.

43.	A PPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on 27 April 
2009.
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